THE UNSEEN EMPIRE
The central pillar of the British economic edifice,
Great Britain's capital investments abroad, will become
a war-chest in the event of a new war. For a long
time it has been axiomatic that British power in the
world is based on her naval superiority and on her
great wealth. In the event of war both these factors
will come into operation. When gold reserves are
exhausted investments abroad, shares and other securi-
ties, must be mobilized in order to pay for Great
Britain's commodity needs. The task of the fleet is
to see that these commodities arrive home safely. No
other country in the world has such a powerful war-
chest at its disposal, but at the same time there is no
other country in the world which is so dependent on
foreign imports.
First of all let us consider Great Britain's tremendous
reserves of gold, though they do not form part of her
foreign investments. On the contrary, in large part
they represent the property of foreign countries in
Great Britain. At the end of September 1938 the
gold reserves of the Bank of England and the reserves
of the Exchange Equalization Fund amounted to 917
million pounds. In June 1914, on the other hand, the
gold reserves of the Bank of England and the amount
of gold currency in circulation amounted to 175 million
pounds only. Thus, as far as gold is concerned, Great
Britain's war-chest is incomparably bigger to-day than
it was before the World War.
However, two things must be taken into consider-
ation. First of all, as we have already pointed out,
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